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Final Project Part III
School versus Work
Financing an education is nowadays becoming a huge challenge for most students, but there are several options available for students aspiring to continue with their education. For instance, one can work and study, or finance their education through company bonds and shares. However, these options require critical financial analysis before making a decision. To illustrate this, we are going to use an example of a prospective student who has been offered a job by a company, and the cost of education is $100,000. The student has an option of selling either the 500 shares of Apple stock he acquired five years ago, 100 Apple bonds, with 3.2% coupon, which are five years to the ten-year maturity period or both. The following calculation shows how the student can make a decision. 
The bonds are five years into the 10-year maturity date, which is 10yrs-5yrs=5yrs
The coupon rate is 3.25% per year,
3.25% X $100,000 = 3250 coupon rate p.a.
The first year = $3250
The second year = $3250
The third year = $3250
The fourth year = $3250
The firth year will be $3250 +$100,000 = $103250
The total amount that the five-year bond can be sold for will be (3250 X 5) + 100,000 = $116250.
From the above analysis, it is evident that the best option for the student will be to dispose of the 500 Apple stock shares to finance his education rather than sell the 100 Apple bonds. The bonds will take another five years to mature, and will yield more returns. However, it would be better if the student sells both the bonds and the stock. 
There are advantages and disadvantages associated with selling both the Apple stock shares and bonds. For the advantages, the shared cost of handling security issues is one of the primary benefits of selling a combination of both stocks as well as bonds. In this case, an individual will not be solely saddled with the handling of any cost related to security relating to the selling of the company's stocks and bonds. Also, selling a combination of bonds and stock is related to risk versus uniformity decisions by investors. The engaged judgment of the investor provides a likely advantage in selling both the company's bond and stock owned. Most importantly, considering the ability to obtain huge amounts of money in return, an affected company will be at liberty to determine the cost of its stock and bonds. Selling of both the bonds and stock owned means that an individual will earn a huge amount of money from the investment at ago. Therefore, he or she will be able to invest in other ventures. Such lump sum cash from the sale is an advantage of selling a combination of bonds and stock. Also, since the prices of bonds and stock fluctuate, an individual would gain from selling them now at a higher price than risk selling them in future when the prices may have dropped. In this case, a person may earn more money now and eliminate the risk of losing some money when he sells the stocks and bonds when the prices have dropped. 
As opposed to the advantages associated with selling the stock and bonds now, there are also some disadvantages. For instance, there is the irregularity of making rush decisions based on the distribution of ratio when selling a combination of both bonds and stock is a huge disadvantage an individual gets by adopting the selling method of the investment that may occur. One has to decide on the actual ratio attached to both the bonds and stock. In most cases, deciding what should take the highest ratio is usually hard and risky. Nevertheless, both components are associated with profits and selling both of them means terminating an investment. On the other hand, selling a combination of stocks and bond translates to a huge flow of funds, which can pose a challenge to the investor. There is always a risk of the individual misusing the money or investing in more risky ventures. As a matter of fact, the person may have a problem deciding on what to do with the liquid money or the best investment in which to venture. An individual may have a challenge in deciding how best to handle the sudden influx of large amounts of money obtained from the sale. Most importantly, there is a possible drawback for selling a combination of both investments. Also, management concentration will most likely be affected when engaging in a combined sale of both stock and bonds.    
In this scenario, the most viable choice would be to sell a combination of both bonds and stock. The justification of this choice is that the student not only knows the value of the bonds now and their value in the future, but also knows how much the stocks are worth for now. Therefore, selling some of the stocks would bring in the advantage of the immediate higher returns than what the bonds are currently worth, while still leaving some of the shares to circulate in the market and earn possible high profits in the end. Likewise, selling some of the bonds while they are at a high price provides higher returns than waiting for further five years, but some bonds are still left, as a low-risk investment, to earn more returns later. For instance, both the stocks and bonds of Apple Company at present will be fifty percent of 100,000, which will fetch fifty thousand dollars as bond, and fifty percent of $100,000, which will fetch fifty thousand dollars in share sales. Circumventing of both risk and broadened horizons of the portfolio would be sound financial reasoning behind the choice as it can be seen from the calculations above. The reasoning behind this decision is that the individual would be diversifying his investments by remaining with a little of both bonds and stocks.  
Suppose the student chooses to take the job to finance his education, he will be working and studying meaning that he will leave both the investments untouched. The individual will have the advantage of holding onto the bonds until their maturity. Also, the stocks would remain to be sold at a later date, which is both an advantage and a disadvantage since stocks have a higher risk and volatility and can go either way; upwards or downwards. However, he could always turn to these investments to fill the gap if the job would not fulfill all his personal and educational needs. 
Bonus versus Stock
Considering that the company offers a bonus of five thousand dollars in cash or a hundred shares of the company with the current market price of fifty dollars, both offers are worth five thousand dollars as per now. However, the company shares would be a better choice because it provides an opportunity for an investment that would yield higher returns in the future. On the other hand, accepting the cash bonus has the advantage of not incurring a loss in case of uncertainties in company stocks. While the stocks have an advantage of producing more returns in the future, the cash offer has a disadvantage since it will not grow beyond the $5,000 offer. Considering all these facts, it would be prudent to take the cash offer. This move provides an opportunity to invest in other ventures of their choice that they may deem to be more profitable than keeping the shares of the current company. Also, an individual may decide to invest some of the money and save the rest or use it for other purposes. This way, the person will have a diversified investment.
Compliance
The function of the Security Act is to regulate security sales, and it provides that investors should be given market security information of the securities available for sale. The Security Act of 1993 provides that all companies should submit their security information to investors before going public (ACT, 2002). Therefore, any company that offers their securities for sale before filing for registration violates the Act. In this context, filling for registration means that the company should provide security information to the public before engaging in security sales. In this case, if I realize that the company I am going to work for is not registered as per the requirements of the Act, I would not purchase or accept any stock from the company.
In this case, the federal shareholder requirements I would need to familiarize myself with revolves around taxes issues and company registration according to the provisions of the Securities Act of 1993. The Sarbanes Act of 2002 ensures that an entire promotion of CSR improvement in handling financial matters (Sarbanes, 2002). Also, the Investment Advisers Act of 1940 provides on responsibility decisions of financial managers to prevent frauds (Chaffee, 2010). These are among the major federal requirements I would need to be familiar with. Proper compliance with the government provisions will allow me to perform positively in the provided position.  
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